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ASSIGNMENT No. 1
Pass Marks: 40
Note:
Attempt all the questions and every question carry equal marks.
Q. 1  
(a)
Define accounting? Explain the different type of financial statements and also the main characteristics of financial statements.

(b)
Discuss the major fields of accounting and the users of accounting information.

Q. 2
(a)
Discuss the difference between business events and business transaction with examples and also give some illustrative transactions.


(b)
Discuss the rule of recording in term of debit and credit and their mechanism with examples.

Q. 3
Almas Shaheen Enterprises made the following transactions during the march 2011 while opening the business. The date wide detail is given below:


March 02:
Business was started with cash Rs.650000.

March 03:
Open a current account for business in the nearest bank and deposited Rs.250000.


March 04: 
Paid rent of the building haired Rs.80000 in advance for the whole year.


March 05:
Purchased office furniture of Rs.50000 from Jamil Furniture with condition that Rs.20000 paid at the time of transaction and the remaining will be paid on 30th March.


March 08: 
Purchased office equipments from Ahmad of Rs.45000 on credit. This amount will be paid on 25th March.


March 11: 
Purchased goods for cash Rs.125000.


March 16: 
Paid advertisement expenses Rs.20000.


March 17: 
Sold goods for cash Rs.33000.

March 18: 
Sold goods of Rs.46000 to Hameed General Stores. The amount of Rs.24000 was received in cash and the remaining will be received at 10th April.


March 22: 
Paid electricity bill Rs.10500.


March 24: 
Sold goods for Rs.51000 to Ibrahim. Received cheque for this amount and deposited in the bank on the next day.


March 25: 
Issued a cheque to Ahmad amounting Rs.45000 against the office equipments purchased on credit.


March 29: 
The Manager issued a cheque and withdraws cash Rs.50000 from the bank account for personal use.


March 30:
Issued a cheque of Rs.30000 to Jamil Furniture regarding the outstanding payment of furniture purchased on credit.


March 31: 
Paid salaries Rs.51000.


Required: Pass journal entries, prepare ledger accounts and trail balance for the above transactions.

Q. 4
(a)
Discuss the nature and differences between manufacturing organizations and merchandising organizations and explain the accounting process for purchases for both types organization.


(b)
Discuss the nature and need of adjusting entries in accounting process.

ASSIGNMENT No. 2



Total Marks: 100

Q. 1
(a) 
Discuss the nature and composition of cash.


(b)
Mr. Amir Hussain has recently given the following information:



1.
The march 30, 2011 cash balance per bank was Rs.4615.



2.
The march 30, 2011 cash balance per books was Rs.4500.



3.
NSF cheques returned by the bank totaled Rs.50.



4.
The bank service charges was Rs.5.



5.
Deposit in the transit on the statement date totaled Rs.80.



6.
November’s rent of Rs.100 was deposited directly to the account by a tenant.



7.
A cheque for supplies was written for Rs.891 but was recorded as Rs.981.




Required: Prepare a bank reconciliation statement on March 2011.
Q. 2
(a)
Define and discuss bad debts and write the entries for recording bad debts.


(b)
Discuss note receivables and describe the advantages and disadvantages of note receivable for the business organization.

Q. 3
(a)
Define and discuss inventory. Critically discuss the advantages and disadvantages of LIFO, FIFO and Average cost method.


(b)
During 2010, Kamran Traders purchased goods as follows:

Jan 1: 
Opening stock 
40 units  @ Rs.30.00
Rs.1200


Mar 5:
Purchased
20 units  @ Rs.28.00
Rs.5600

July 10:
Purchased
80 units  @ Rs.25.00
Rs.2000

Oct 2:
Purchased
160 units @ Rs.28.00
Rs.4480

Dec 22:
Purchased
120 units @ Rs.30.00
Rs.16880

The total units sold during the year were 450.

Required: Cost of closing stock and cost of goods sold under each of the following by using period method through FIFO, LIFO and Average Cost methods.

Q. 4
(a)
Define and discuss the nature of depreciation. Discuss the methods of recording depreciation in detail. Which method is better in your view? Explain with examples.


(b)
Explain the following Generally Accepted Accounting Principles (GAAP) with example?

1.
Business Entity Concept/Principle
2.
Cost Principle

3.
Gong Concern Principle

4.
Money Measurement Concept

5.
Realization Principle.

Q. 5
Discuss the following topics in detail:


(a)
Concept of Accruals and Deferrals


(b)
Closing and Reversing Entries


(c)
Management of Accounts Receivable


(d)
Techniques to minimize Credit Sales
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Course Outline (BBA-134) 

Unit 1:
Introduction to Accounting

1.1. Development of accounting

1.2. Accounting theory & conceptual framework 

1.3. Importance of accounting.

1.4. Accounting Information System (AIS)

1.5. Manual, computerized, and computer based accounting system

1.6. The basic accounting model

1.7. Financial Statements

1.8. Characteristics of financial statements

1.9. Constraints on relevant, and reliable information 

1.10. Users of accounting information

1.11. Major fields of accounting

Unit 2:
Accounting Information Processing Cycle

2.1 Business events and business transactions

2.2 Evidence and authentication of transactions

2.3 Accounting equation

2.4 The recording process

2.5 Journalizing the transactions

2.6
Posting and classification of transactions

2.7
Balancing the accounts

2.8
Trial balance

2.9
Limitations of trial balance

Unit 3:
Information Processing at the End of the Accounting Period
3.1. Concepts of accruals and deferrals

3.2. Recording of revenue and expenses

3.3. Need for adjusting entries

3.4. Prepaid and Accrued expenses

3.5. Depreciation

3.6. Accrued and unearned revenues

3.7. Adjusted trial balance

3.8. Work sheet

3.9. Multi step income statement and classified balance sheet

3.10. Error detection and correcting entries

3.11. Closing and reversing entries

Unit 4:
Accounting for Trading Organizations

4.1    Difference between manufacturing and merchandising organizations

4.2    Merchandizing activities

4.3 Accounting for purchases

4.4 Accounting for sales and inventory

4.5 Inventory systems

4.6 Returns, Allowances, and Discounts

4.7 Merchandise Reporting

4.8 Work sheet for merchandising concern

4.9 Adjusting entries

4.10 Closing entries

4.11 Cost of goods sold statement, Income statement and balance sheet

Unit 5:
Generally Accepted Accounting Principles (GAAP)
5.1 Business entity principle

5.2 Consistency principle

5.3 Cost c principle 

5.4 Full disclosure principle

5.5 Going concern principle

5.6 Lower of cost or market value principle

5.7 Mark to market adjustment principle

5.8 Money measurement concept 

5.9 Objectivity principle

5.10 Realization principle

Unit 6:
Cash and Temporary Investments

6.1 Cash

6.1.1 Nature and composition of cash

6.1.2 Cash claim and debt

6.1.3 Cash management and control

6.1.4 The imprest petty cash system 

6.1.5 Maintaining bank account

6.1.6 Steps in preparing the bank reconciliation

6.1.7 Cash flow statement

6.2 Temporary Investments

6.2.1 Purchase of marketable securities

6.2.2 Recognition of investment revenue

6.2.3 Adjusting marketable securities to market value

6.2.4 Reporting investment transactions

Unit 7:
Receivables and Payables
7.1 Accounts receivable

7.1.1   
Credit policy 

7.1.2 Write-off methods

7.1.3 Estimation of credit losses

7.1.4 Management of accounts receivable

7.1.5 Techniques to minimize credit losses

7.1.6 Evaluating the quality of accounts receivable

7.1.7 Credit card sales

7.1.8 Credit risk

7.2 Notes receivable

7.2.1    
Difference between accounts receivable and notes receivable

7.2.3 Advantages and disadvantages of note receivable

7.2.4 Interest bearing notes

7.2.5 Adjustment of interest on notes

7.2.6 Endorsement, discounting and renewal of notes
7.3 Accounts payable and notes payable

7.3.1 Nature of liabilities

7.3.2 Current liabilities

7.3.3 Accounts payable and note payable

7.3.4 Accrued portion of long term liabilities 

Unit 8:
Accounting for Inventory
8.1 Inventory system

8.2 Types of inventories

8.3 Identifiable costing methods

8.4 Cost flow assumption

8.5 FIFO, LIFO, and average method

8.6 Weighted and moving average method

8.7 Lower of cost or market

8.8 Net realizable value

8.9 Advantages and disadvantages of LIFO, FIFO, and AVCO

8.10 Effect of error in inventory valuation on financial statements

8.11 Inventory estimation methods

8.12 Liquidity of inventory

Unit 9:
Single Entry System and Accounting for Non-profit Organizations
9.1. Single entry system

9.2. Incomplete records and missing figures

9.3. Goods stolen or lost

9.4. Non-profit organization

9.5. Receipts and payments accounts

9.6. Income and expenditure accounts

9.7. Drawing up income and expenditure accounts

9.8. Accumulated fund

9.9. Outstanding subscriptions and the prudence concept
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